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e — Background e N Improvements

Additional industrics covered in EAS 2005 Improvements to 2005 publication

+ Forestey and fishing (SIC 12, 13) ¢+ Six new variables were added:

« Activities auxiliary te financial intermediation (SIC 83) a containers and packaging maerial;
b losses from redemption, liquidation or revaluation of Tiabitities;
c. property tax;
d. regional service council fevies,
e profit from redemption, liquidation or revaluntion of liabilities; and
f Prefit from the sale or realisation for cash or revaluation of assats

«  Fixed asset schedule per industry
Praferivd supplies af quealiy uistbitkes TINNTH uLats EAS & OFY Preferred supplee +f quality rtathitken 1 UNSD Flaulsts £A% & GFY
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T T improvements
« EAS 2005 INCLUDES EAS 2005 EXCLUDES Improvements to 2005 publication
- forestry and fishing; - agricultural, hunting and » Seven gdditional ratios were added:
- mining and quarrying; related services, a  Dividends paid and turnover;
- manufacturing; - govermment; b Tumaover and slosing value of inventories;
« glectricly, gas and water; ~ financlat intermediation, ¢ Net profit before tax and fixed assets;
-~ cansiruction; and d Net profit afler tax and fixed assets;
- trade; - }ﬂilégﬁnce and pension e Tax and net profit before tax
— transport, storage and 8 { Copitat expenditure on new assets and fixed assets;
communicalion; The above Industries are g Vot capital expenditure on new assets and fixed assets
— real eslate and other covered etsawhers In Stats
business services; and SA +  Graphs illustrating selected varinbies
— community, social and
personal services
Prafirred wopplicr of qualiey piathti NS Flutats £AS A GFY Trafrered supplier T quathy nieibics 1 UNSD Flutn LAS & Q¥R
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Improvements
Planned Improvements to EAS 2006 publication

~ Baiance sheet items (2005 nnd 2006)

» Comparative figures for forestty nnd fishing

+ Breakdown of inventerics

« Response rate documents

» Added vardable in questionnaie:
- Subcontracting/outsourcing

Improvemenis
Improvements to 2008 checklist

~ Comparison with US[ codes of EAS 2004, 2005 and 155 2004 and
6505

* Hsing ratios to cheek quality of data
» Supplied reasons for percestage changes above 5% for all variobles (was 0% }
= Media clippings and websites.

« Annual reports of companies
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Planncd imprevements to 2007 questionnaire EAS respansa for 2005
Improved porformance Chailenges for
for EAS 2005 E£AS 3006

~ Improve  EAS  questionnaire  secording  to IFRS  requirements by
addéing the varinble amortisation

+ Consider sample profite {slide 29)

Prefrered suppinr oS quallly iisthitio e SNED Flnszaty K49 & QFs

Overali response rats of B4% Intensive response ralo breakdown a.g
Sizn 1 > 90 - 95% by socior
Sizn 2 > 85 - 90% by sector
Sizo 3 > B5 - 90% by sector

Size 4 > B5 — 50% by sector

Size grovp 1 wsponse rato is 86%
Size group 2 to 4 tosponte rale s B3%
Gellected alf entorprises shove RE Biflon

BF tyrnaver contriation s 93% for size
grovp 1
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Key findings

Key findings

» The total turnover of all industries for 2005 was estimated at R2 934 822 million,
s increase of 7,8% compared with 2004 (R2 731 914 million).
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Data confrontation

Pata confrontation

The following additional information was used to verify or confront data:
« Annual company reports

» Revised financial siatements for 2004

= Data diserepancies gueriad

» Respondents visited (368 in 2006)

» [nternet websites

» Media reports

Freferred vappbar of quabiy stathitics L LINSD Firatnts EAS & QFE
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Pata confrontation

Data confrontation

The following surveys were used to verify or confront data:

« Confrentation with Quarterly Financial Statistics {QFS) dotz

« Confrontation with Quanterly Employment Statistics (QES)

» Confrontation with monthly surveys

Frofrrred suppther o1 guality statlazics 13
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Major reasons for differences between EAS 2004 and 2065
« Bifference in sampling methodology and sample size

= Difference in weights

» Reclossifiention approved by BS¥ in 2005 and 2006

« IFRS ¢4 Woolworths indicated profit on asscts due to fair value adjustment
affecting profit with millions of rnds:
Telkom Lid reviewed their remaining useful lives of propenty. plant and
equipment resulting in o pessibie R2 billion difference in asset vaiue

Frederred s ppRer of quabity iiatisticn " UNST Flatet EAN & QFS
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Relative standnrd
errors {RSE's)

Ma}or rensons l'or dt[{crences in QES &od EAS 2004 nnd 20!35
- Sample of EAS differ with that of QES

+ Difference in seference period

+ EAS is annually and QES not.

Frefrered vapplier o qualiy slntities B UNSD Floaists EAN & OFS

Difference in RSE’s

The  lhsipher
variences

response  rates  per  size  group  resulted  in

Dead units  identificd before  somples  weve  drown.  contributed te

decrease in vardances and improvement in RSE's
Sample size for 2005 increased from about §2 000 to 17 0G0

Reclassification
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Major reasens for differences between moenthly surveys
and EAS 2004 and 2005

+ Monthly surveys only collects sales and services from activities relating te the
specific surveys, whereas the EAS coliects data based on the main activity of
the enterprise

» Difference in refercnce penod.

- Monshly surveys cover estsblishments whereas EAS covers the enterprise

ccording to the main achivity.

Coinpartien 2l kernovar with menihiy survsys - R mitiion

incutry EAZ 2008 EAL J006 R changss Honthly 2064 £ Monthiy 2008 | % changs

Mening mnc 155 00 104 05 oo 120250 2T B2

quarring

HEsmuTachuing 850 TBG D04 654 51 TS T 847 09T 83

Treds G54 753 1097 531 B4 884 731 1 £10908 138
Frefererd supplier of guatiey satbries " EINSD Pitans EAS & GFA

Reasons for variance

Y R R

Different sampling fromes were used

Change in structure of enterprises

Classification difTerences occurred between 2004 and 2005,
Difference in occounting policies and practices adopted (IFRS)
Reclassifications done by System of Registers in 2005

Change in financinl reporting standards.

Design  weights  differ from EAS 2004
different  sample  sizes  and  different
surveys per size group (slide 29)

Difference in response mie between EAS 2004 and 2003

to EAS 2005 duc to
population  sizes  between

Frosiervd suppler sTquatity starhisics L] UNKD Finizats EAS & GF5
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Implications for users

Implcations

Nationaf nccounts annual estimates

Serves as basis for
1 structure / prefile of businesses in South Africa; and
2 guarterly and monthly surveys comparisons

It is fnancial cstimates of units in the cconcmy broken down by
industry
L85 and £AS co-operation
Cast saving device
Frotizred 1upplics af quabiny staiiitke, H) LINAD Finatats £A4 & QFS

Limitations

Sampling frame issues

Wb —

Sample structuse containing o lorge nuntber of size group 4 units

Unit Status Indicator (USI) codes

Weighting inflacnce

Units with Jarge weights affecting significantly centain industrics lead to
consuliation with Methodelogy and Standards

Recommendation from methodalogist was applied

Praferrrd vappber ofqility alsttation u UNSD Floutats EAS & QF%
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Time series analysis

Limitations of the EAS
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Not covering the whete cconamy

Not activigy based but industry based

Mo provincinl daw avaifuble

Steucture of enterprises can differ from year fo year

Bifference in sampling methodology

Accounting reference period of enterprises differ

BSF duplication of units and classification diffescnces

LSS represents & snapshot of an industey every 3 years whereas
EAS is angoing

Sampling frame issues

Priterred wgplire of quadiay atmbitics n 4INSE Flmstats EAS A QFY

This £AS publication is 1he fourth in the series,

In 2003, the first EAS publication contnined only financinl  ratios for the

2001 and 2007 years

The sccond EAS publication, in 2604, covered the 2001, 2002 and 2003
financial years, pravided sctual financial values
In EAS 2005 contained finoncinl information for the 2003 and 2004
years.
SEE EAS HISTORY FOR MORE DETAIL

Proferyed vapphir of gualily shettation 1 UNKD Flraiz EAS & QFF
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Media expectations

Quality dimensions

¢ Adicle Inside Siots SA - after publication
» Pamphlet

« User groups: sent to - Respendents
~ Attendees of AC meeting
- Mational acecunts
- Reserve bank
- ¥eonomists
~ Researchers
- Gavernment departments (NT; DTL. ete)

freferred supplier of quality sisilitkes 5 UNKD Fimints AN & QFS

Datn on EAS is generally considered to be of good
quatity due to:

+  Data confrontation with other internal suevey
o Quarterly Financint Statistics {QFS}
b Quarterly Employment Statistics {QES)
¢ Monthiy sutveys

+  Bupplementary verification
a IFRS
k  Visit respondents

Preboreed 4bpplicr of quality stsilstig 3 TNSD Firalsts EAS & QFY
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Quality dimensions

Data en EAS is generally considered to be of good quality due to:

»  Noother source 1o verify actual EAS data -~ however BF turnover compared
with EAS 2005 (> 52%).

«  Additional check measures
a  Comparing US1 codes of £AS and §.85 2004 and 2005

b Use ratios to check cuatity

¢ Medio clippings

d  Websites

e Annual reports of companies

Prafiezed supplier uf quality siatlnthes 2 ENED Pirtak AT & QFH

Quarterly Financial Statistics

}. Sample size: 5000

2. Published with a quarter Ing

3. Less detailed than the EAS /AFS

4. Provides information for determining trends, not estimates

5. Main internal user —national accounts; various ofher users
Prefurrid supplier of gualliy vatbies n DRKD Finstats £08 & QF%
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Major reasans for differences betwesn manthly surveys and GFS Mavch 2007

« Monthly surveys only cotlect saley and services ftom establishmenta refating ta specific
aclivitien, wherea the QFS cotfents dsta based on she maia sctivity of the enterprise. namsly
manufacruring and trde

~ Administrative informalion en mining sales received from Depasimens of Miserls and Enctgy
wherez the QFS collects data from entepises.

Campatisen of fumover with monthly tutveys ~ R asiiflon
Industry ars GFEMuch | % chanps Hanthly ~ Henthty — %
Dacamber 2007 Decambay | Masshoquaitar | change
008 quarter ner
2004
HMinlng and 62341 €0 574 -18 55581 53100 Er 2}
quanrying
Mantasturing 202 008 012028 25 287 142 2457 199 25
Trada (sxcludlng agd ELaders) -21 3015 A50 185 84
agnommodsilon
and cataring)
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Fianancial Statistics

Questions & Discussion?

Freterrsé supplier af quaticy szathision i UNED Fliaiats EAS & QFS




